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MEMORANDUM FOR SEE DISTRIBUTION

SUBJECT:  Nonappropriated Fund (NAF) Reporting Guidance 
1.  Reference memorandum, CFSC-FM-C, June 11 2003, subject:  Fiscal Year 2004 (FY 04) Morale, Welfare, and Recreation (MWR) and Army Lodging Nonappropriated Fund Instrumentalities (NAFIs) Financial Management Operating Guidance.
2.  This is Nonappropriated Fund (NAF) Financial Management Memorandum 04–01.  Please distribute this memorandum to all Region and Garrison Morale, Welfare, and Recreation (MWR) managers, MWR division chiefs, and Central Accounting Offices (CAOs).

3.  The purpose of this memorandum is to announce new requirements for the reporting of MWR Utilization, Support, and Accountability (USA) income.   

4.  Effective FY 04, implementation of the Uniform Funding and Management (UFM) Program will occur at lab sites.  The UFM implementation guidance will include some new reporting/accounting requirements.  These new reporting requirements are necessary to meet conditions included in the approval to proceed with UFM.  However, one of these requirements also affects the reporting of MWR USA income.  This requirement is not limited to the lab sites and is applicable to all garrisons.  Currently all income is reported using general ledger account code (GLAC) 508 (USA income).  Effective FY 04, this income is to be reported under two separate income accounts.  The MWR USA income is to be separately identified as to whether it is attributable to personnel costs or non-personnel costs.  To accomplish this, GLAC 508 will be re-titled “USA/UFM Income – payroll and GLAC 526 (USA/UFM Income – nonpayroll) will be established.  Use of these GLACs is restricted to Morale, Welfare and Recreation (MWR) programs and can only be used in conjunction with the USA departments as listed in reference.   
5.  These GLACs will be available for use in the Nonappropriated Fund Information Standard System (NAFISS) to record October business.  There is no need to revise annual operating budgets to break the originally budgeted GLAC 508 into these separate GLACs.  The variance report available within the Financial Budget Management System (FMBS) will be modified to add actual data for the two MWR USA income GLACs together to determine the variance between actual and budget MWR USA income. 
6.  It is incumbent upon the garrison MWR financial management to ensure that all 
documents pertaining to MWR USA income provided to the servicing accounting office 
reflect the applicable MWR USA GLAC as described above.
7.  This memorandum has been coordinated with DFAS-ADIN/ININ.  Point of contact (POC) for financial management is Mrs. Christine A. French, DSN 761-7298, commercial (703) 681-7298.  The POC for accounting guidance is Mr. Charles Thompson, DSN 699-3119, commercial (317) 510-3119.

FOR THE COMMANDER:







               SIGNED
                                                                          JEFFREY R. DALBEY

                                                                          Chief Financial Management
                                                                             Officer
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