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FY 2009 INSURANCE RATES APPROVED
The Commander, Family and Morale, Welfare and Recreation Command (FMWRC) has approved the Risk Management Program (RIMP) insurance rates for FY 2009. Each year RIMP reviews the rates for each line of insurance and based on the loss experience in each category, rates are adjusted for the coming fiscal year.  Rates are established to generate sufficient premium to pay projected losses.

All FY 2009 RIMP rates, except aircraft tort, will be reduced or remain unchanged.  The most significant reductions will be in vehicle tort (25%) and CONUS workers’ compensation (30%).  The workers’ compensation reduction is based on the actuarial recommendation on the cost of claims for FY 2009.
The increased rate for aircraft liability (5%) is based on the increased cost of commercial insurance that covers this exposure.

The RIMP insurance rates for FY 2009 are on a separate page of this bulletin.
COMPLETED NAF MAJOR CONSTRUCTION PROJECTS
A recent review showed that not all newly completed NAF major construction projects are being insured promptly as required in accordance with AR 215-1, Para 19-29.  All buildings or improvements constructed or altered that meet the definition of NAF major construction projects will be insured for the useful life of the building.  Insurance must be requested within 30 days of completion by submitting the DA Form 4316-R (Application for Building Insurance).  We recently had a windstorm in CONUS that damaged the roof of a NAF building; however, the building was not reported for coverage.  RIMP could not accept the claim and the activity had to suffer the loss.  Remember to insure your newly acquired NAF buildings and protect your NAF investment.
The DA Form 4316-R can be found on our website under Financial Management, Risk Management Office, ACIF forms.  If you have any questions, please contact Ella Lilley at Ella.Lilley@us.army.mil or Brenda Sam at Brenda.Sam@us.army.mil or call the RIMP office at DSN 761-7314 or commercial (703) 681-7314.       

WORKERS’ COMPENSATION
The workers’ compensation rate was reduced from $2.85 to $$2.00 per $100 of payroll for FY 2009.
Even though this is a sizeable decrease in cost for the NAFI’s, this does not mean that we all should get complacent when it comes to safety.  Our records show an increase in the number of injuries reported over the years.  The number of injuries reported in FY 2005 was 2,223, in FY 2006 the number was 2,370 and in FY 2007 the total was 2,433.
Safety in the workplace should always be a top priority of management.   
Since January 01, 2008 NAF workers’ compensation claims have been adjudicated by a new Third Party Administrator under contract with Department of the Army.  They are adjudicating all workers’ compensation claims to include the ones that were with the old contractor, BROADSPIRE.  All claims should be reported to:




CONTRACT CLAIMS SERVICES, INC





P.O. BOX 541328





DALLAS, TX  75354-1328

BUSINESS INTERRUPTION INSURANCE

Torrential rains flood the bowling center and force a shut down for a week.  A fire completely destroys one of three wings of a lodging facility and reservations must be canceled.  A tornado severely damages the club and scheduled activities come to a temporary halt.  It’s possible to be financially prepared for this kind of business crisis through a type of coverage called business interruption insurance.  The purpose of business interruption coverage is to protect the insured against a loss of income if it suffers a loss that causes it to suspend operation due to direct physical damage to a building or its contents.  Please contact the RIMP office for more information.
REVIEW OF INSURED EXPOSURES

The annual Review of Insured Exposures will be mailed in May.  The Review is the basis for RIMP insurance billing and coverage for claims, so it is important that the values be current and accurate.

Financial Management and RIMP are on the Web!  For updated documents, forms and information go to www.armymwr.org.
RIMP FY 2009 INSURANCE RATES

Buildings



Per $100 value


         $0.20
Contents



Per $100 value



0.24
Vehicles



Per $100 value



0.35

Aircraft



Per $100 value



9.50
Fidelity Bond


Per employee






Class I




5.00






Class II




2.90

Money & Securities

Per employee



2.25

General Tort


 
Per employee



6.75
Vehicle Tort



Per vehicle
                      
         75.00

Family Child Care


Per provider

                               50.00

Aircraft Tort



2 seat




      6192.00

                              

 
4 seat


                           9761.00
Parachute Activities

Per activity

                             900.00

Cargo




Per $100 value


 
1.15
Unemployment 

     Compensation


Percentage of payroll


0.45
Workers' Compensation

Per $100 payroll






U.S., Puerto Rico


           2.00





Overseas



           0.80
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